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Budget 2025: Deeper in Debt

T he 2025 budget - delivered fully seven months into the 2025-26 fiscal year, and eighteen months after 
the last one  in April 2024 - makes promises of a prosperous future, but has saddled Canadians with an 
unprecedented non-pandemic year deficit and astounding further growth in the long term debt. 
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Budget 2025 puts emphasis on Canada becoming an energy superpower, and 
specifically focuses on low-emissions forms of power. On October 30, I rose in the 
House to call on the government to expand the definition of clean technologies 
in the Income Tax Act to include the conversion of residual industrial heat into 
electricity, known as Waste Heat to Power (WHP). 

This inclusion would make WHP eligible for the same 30% investment tax credit 
currently granted for the purchase of equipment used to generate electricity from 
wind, solar, and geothermal sources, which are already recognized as clean energy 
technologies under the Act.

Every day, heat generated by industries such as metals, chemicals, and cement 
escapes unused. That’s zero-emission electricity: enough to power hundreds of 
thousands of homes.

One might accept a strategy of short term 
investments today that could reasonably yield 
long term returns in a few years, except that we’ve 
seen this movie before without any results. Simply, 
governments at all levels do not have a good track 
record of investing today for 
a good Return on Investment 
tomorrow.

In 2015, the Liberals inherited 
a balanced budget. In that 
election, they promised to 
run modest deficits for three 
years to fund investments 
that would boost productivity 
and allow the budget to 
“balance itself”. 

But that isn’t what happened

The budget was never balanced and the national 
debt doubled in ten years. Canada now spends 
more on annual interest payments on the debt 
($55.6 billion) than we spend on health care transfers 
($54.7 billion). 

Sharply increased debt from this budget will only 
make those interest payments go up again and 
again, constraining our nation’s ability to support 
more useful spending or tax relief, and limiting our 
flexibility to respond to the unexpected, such as a 
recession, another pandemic, trade disruptions, or a 
war or security threat.

Predictably, quality of life has declined. In 2015, the 
New York Times congratulated Canada for having 
the world’s most prosperous middle class. 

Today, Canada’s per capita GDP (a measure of 
individual prosperity) has the lowest 
growth of any country in the 
OECD (save for Luxembourg) or 
in the G7. Our peer countries have 
improved the standard of living for 
their residents, while Canada has 
not. On the contrary Canadians have 
unaffordable housing and food bills, 
unemployment is high, and food 
bank demand grows.

This budget proposes to keep doing 
the same thing that hasn’t worked 

for the last ten years, but at an accelerated pace. 
Instead of “modest” deficits, they predict a deficit 
of $78 billion (TWICE what was projected for this 
year in the April 2024 budget). They will add $321 
billion to the $1.35 trillion debt, so interest payments 
will rise even more. And will we see returns for this 
massive spending? History shows that real growth 
comes from enabling private sector investment, not 
government grants. 

In my view, this government has doubled down on 
a path that has proven to be unsuccessful.

A lost opportunity:
Waste Heat Energy

Lost Investment
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On November 21 in Question Period, I raised an issue 
that illustrates a serious concern: Nutrien—a Canadian 
champion in potash—has chosen to invest $1 billion in a 
U.S. port project instead of building here at home.

Potash is a critical mineral and a pillar of Canada’s trade 
strategy. Yet Nutrien’s decision sends a clear message: 
Canada’s regulatory 
environment has become 
too complex, too opaque, 
and too unpredictable.

While the Prime Minister 
travels the world looking for 
foreign investment, Canadian 
companies are voting with 
their feet. Every time investment leaves Canada, we lose 
jobs, growth, and opportunities for our economy.

This isn’t just about potash—it’s about Canada’s ability 
to compete and lead in critical minerals and global 
trade. If we can’t keep investment in sectors where 
we are global leaders, how can we expect to compete 
anywhere else?

Nutrien Calgary office, from their website

Lost Investment = Lost Jobs, Lost Tax Revenue 

Real economic growth - jobs, production, increased tax 
revenue to support government services - comes from 
private sector investment into new facilities, expanded 
services, greater productivity such as new technology, 
and development of new customers at home and abroad.

That isn’t happening in Canada.

Geoffrey Loomer, Associate Professor at the 
University of Victoria, told the Finance Committee 
on November 17 that in 2024, Canadians invested 
$1.3 trillion into the US; while Americans 
invested only $682 billion into Canada. That’s an 
investment deficit of $606 
billion.

Canada has too many obstacles 
to investment in our laws, policies, 
regulations and red tape. Another 
$54 billion fled Canada in the first 
quarter of 2025. A good economic 
growth strategy would identify - and 
remove - the obstacles to private 
sector investment. 
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Highlights from Budget 2025-26, tabled on 
November 4. Note that this is the budget for THIS 
fiscal year - which is already seven months old - 
not the plan for NEXT year.

	X The annual deficit has climbed to an 
astounding $78.3 billion. In the last budget 
(April 2024), it was projected to reach $38.9 
billion this year. When the Liberals took office in 
2015, they inherited a balanced budget.

	X Canada’s accumulated net debt will reach 
$1.35 trillion this year. In 2015, the accumulated 
debt from Canada’s first 148 years was $612 
billion. It has more than doubled in just ten years.

	X This budget projects another $321.7 billion to 
be added to Canada’s debt over the next five 
years. That’s $10 million per hour.

	X Unemployment is projected to be persistently 
high, averaging 6.4% over the next five years. 

	X Annual interest payments rise to $55.6 billion 
this year, and are expected to reach $75 
billion by 2029. That compares to $54.7 billion 
in health care transfers. For context, Canada 
collects $54.4 billion in GST - every dime you 
pay in GST and more goes directly to banks and 
bondholders in debt service charges.

	X New spending is pegged at $141 billion, offset 
by a promised $60 billion in savings through 
a modest decline in the size of the public 
service through attriytion, and “efficiencies” yet 
to be identified. This new spending adds the 
equivalent of $5300 in debt for every Canadian 
family.

	X The budget identifies five priority areas for 
new spending:

BUDGET SUMMARY

AROUND CALGARY CENTRE

	h Infrastructure & Nation-Building 
Projects defined as capital investments 
to strengthen long‑term prosperity, 
productivity, and security including clean 
transportation, trade corridors, Arctic 
development, and flagship rail projects.

	h Clean Energy & Climate Transition 
including expanded tax incentives and 
accelerated depreciation for clean energy 
investments, and funding for renewable 
energy projects.

	h Housing totalling an estimated $130 billion 
over five years through the new Build 
Canada Homes bureaucracy and several 
niche programs.

	h Innovation & Productivity investments in 

research, technology, and competitiveness 
to counter trade uncertainty and slow 
growth.

	h Defence & Security spending on 
modernization and national security 
priorities, which I agree is imperative.

	X The budget predicts sluggish growth of about 
1.1% to 1.2% in 2025-26; and optimistically 
projects 1.6% for 2026-27 and beyond. This slow 
growth is attributed to low productivity. high 
debt servicing charges, and an unsettled trade 
environment. The Bank of Canada, however, 
is predicting negative growth in the range 
of -0.7 to -1.2.  Either way, it is clear that wage 
growth will not keep pace with housing and other 
household costs for Canadians.

 Citizenship ceremony 
in November at Mewata 
Armoury, welcoming those 
who have chosen Canada 
as their home.

 Laying a wreath at 
the cenotaph and visiting 
veterans at the Legion on 
November 11..

 Meeting Bow Valley College 
student leaders.

 At the opening of the new Art 
Cafe in west end downtown.

 Speaking to the Petroleum 
Joint Venture Association.

 Visting the Inn From the Cold 
Open House.


