THE HIDDEN SCOURGE OF INFLATION

As | write this, inflation is at 6.8%, a 31-
year high, and predicted to go even
higher.

When the cost of everything goes up, the
government's fixed percentage take on that
goes up also.

What doesn’t go up at the same rate is your
take-home pay or pension. So inflation acts as a
taxation accelerator.

Good for government revenues. Not so good
for you.
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Greg McLean, MP
House of Commons

Ottawa, ON K1A 0A6

BUDGET 2022:
More Spending, More Deficit, More Debt

The Federal Budget 2022 was billed as
being prudent and responsible. The
Minister of Finance said it would make

life more affordable for Canadians, but |
challenge you to find ways this budget will
make your life more affordable.

Some of the raw numbers are troubling:
x Deficit: $52.8 Billion

X Accumulated Debt: $1.14 Trillion

Promising expensive programs
today that are predicated on the
taxpayers of tomorrow paying
the bill is morally indefensible.

Big debt has implications today
too. We pay interest on the debt
- this year, annual payments
will be $26.9 Billion. That is
$26.9 Billion that we can't use to
pay for higher priority spending
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Big spending leads and deficit,

to big inflation. Inflation is good for
governments - it increases revenues, such
as escalating the amount of GST you pay
when the price goes up - but it is bad for
ordinary Canadians, and particularly bad
for those on low and fixed incomes. The
government can't just keep borrowing and
printing money, and expect that excess
cash will not cause prices to rise.

because that is the legacy we are
leaving to our loved ones.

Please be in touch if | can be of
service.
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INSIDE

Debt and Deficits: A legacy
to our kids and grandkids.
A look at what it means
and why it matters.




DEFICITS AND GOVERNMENT DEBT

| talk a lot about government overspending, resulting in annual deficits and accumulated debt. Why should you care about this as much as | do? m
Because debt has consequences. A new theory called Modern Monetary Theory argues that sovereign nations can’'t go bankrupt, so it is OK for Eﬁ?ﬁgﬁ#ﬂgg?ﬁ;ﬁu T
governments to just keep spending, because the most important priority is for governments to provide the subsidies and supports that people want. SERVICESOR KI(EKING THE PROBLEM

DOWN THE ROAD, MAKING IT WORSE.

There are, however, consequences. Inflation is one of them. Injecting too much money into the system increases demand when supply can’t keep up.

THAT WILL BE
TRUDEAU'S LEGACY.
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We're already seeing that in Canada, in part due to high pandemic spending. Last month inflation hit 6.8%.

And, to paraphrase former UK Prime Minister Margaret Thatcher, eventually you run out of other peoples’ money.
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& Children’s benefits cost $22 Billion, so $27 B could more than double those supports. Choose the statements with which you generally agree:

& Each GST point is worth about $7.5 B in revenue, so with $27 B, we could reduce GST to 2% or less, instead of 5%, The government has got to curb inflation; it is hurting everyone

benefitting every single Canadian. Tax relief, even if temporary, would help people handle inflation

I'm worried that the debt is escalating out of control

& We could increase the Basic Personal
Exemption which would also help almost

The provinces have asked for o £ ST e
an additional $ZBB in Canada el : income people of paying taxes altogether. The
Health Transfers from the ‘ gy [N

We are recovering from a pandemic; government needs to spend
Health care must be the highest priority, even if it means other cuts
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Deficits and debt are at manageable levels and we need the supports
PBO estimates the cost at approximately $7

Billion per year for every $1000 increase (it is

federal gﬁvemment i : P now $13,808), applied to people earning less
-_— y than $200,000.

Other issues or comments?

& Or we could buy about 20,000 affordable
housing units; or 5,000 MRIs; or 3,000 water

treatment plants for First Nations, each year.

You can alternatively answer Greg's surveys online at GregMcLeanMP.ca




